BASIC CONCEPT 1

Lectuxe 2.

Chapte? 1 - Basic Conapt oF Tncome Tax

Neqninj of Tax
Taxisa mandaﬁ)‘ay Fee 0% FAnancial Chaa'ap_ Collected_. by Govenment unde? an Act .

Oxigin of Tax
LoHn Wweid. ' TAXO"

Tax is o wider +egm , ¥ incldes . infevest fPenqlch , late Fers dm‘y ond_.
Soon ......
’E’_pes of Tax
1. Divect Tax

9. “Indizect Tax

Meon'nlg of Disect Tax
Didect Tax is o tax Which is levied. and. buwsden of Same Halls on
Same. Pewson.

Mean’mj oFf Tndisect Tax

IDT isa Tax which is levied. and. buzden OF Same Falls on othed pevsen like.
Customer.
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BASIC CONCEPT 1

3. Difference. between DTL TpT 2
Dizect Tax Tndizect Tax
mearing ‘e\/)/ ond. Busden on same Ievy busden on diffezent Persor
Pzzsson
Natre P‘ is %Dgéess}\@ n nqghoe I+ s (eraaessivz n hahre
Thome ™ Tax T RXed_ in Nahe
These ave linked itn Paying “These ase not linked_ it Paying
Capacity oF Pevsony Capacity oF Pevseny

TRicnh Pezsso'r) Wil Pay Mo2e +ax IDT s uniFrdm Lhethed goocls] Semviles

in Gmpazisen +oPosd Persen availed_ by Rich pesson 08 Pod
Pewgon
Depagtment CBDT (B1IC
Cenloal Boasd. oF Disect Tax Centoa) Boadd. oF Indiect Tax
<€ Coghom

Concopt ot In Tneme Tax income oF PY | Thave s Not scch Conzpt o Preg AY
Py and Ay Qssessed. 'In AY
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BASIC CONCEPT 1

Disksibokion Reverve +o  CG Revenve +0 Co & S

o8 payment oF

Revenue.

Taxable Tncome Avise QST = Supply

Event rarg:z—:ﬁr;)ﬂma‘ Thdia A HST
C\?S‘l’vms = —Im o‘zﬂ* o3 €,
Tndia Efrm@w\%{ ﬁwj
Example, — Income Tex - @GsT
~ (Covpusate Tax — Cusfom
— Gift Tax
4. (A)h\/ Govt — Levied_ Taxes ?

The 2€ason Fow levy Tax is that they Constitvle fhe basic. sovve of e
Govt, Heae's +Ha %]\owlY\j Objechves of Co]lecﬁna Thx *—

1. ’Ra‘us’ma Ravenve

9. fi’avmoﬁpﬂ €conomiC. gmw’m

3. Encw‘ca%e Domestic IdesW

4 Developent- oF backwatd. vegion

3. Redwing Mmome ineaﬁquﬁy

6. Pice “Shabiliby

F To TIhcease . detence , Education |, Health etc

3 BY- CA VIVEK GABA

= [

9643036663 (ONLY WHATSAPP)




BASIC CONCEPT 1

5. PoweR +o \?_vy Tax ¢

Azlicle. 2us £ 2u6

SCHEDULE - NI

Gnion lisk @ Conavweent list
laws i l

brades b}, Pagliament Shate Assembly” Pe sA
TFany GonPick
avise then
' ' Paz(lfarvuzn{-' Loill
l , EMryNo  maHed Roevail
gnjm/ NO mattes
§9. Taxes on Tneme. ote? Fhan L6 Taxgson
Agviwhwe Tnomz Aa’bi whvae
g3 Costom du+>/ Inome
34 Excise clquy
83 Cozs(mmk Tax
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BASIC CONCEPT 1

Lectore 3

A2licle - 246 A — Power o \e\fy GsT

l

Gi1ST Not Covesed. in Anyllst £ An}f En-h?/ No.

Asficle - 2695
No Tax shall be levied. 63 Collected_ Without Avﬁni?/ of law [ie Act)
EX:— Tor Incme Tax = Tncome Tax Act, 1961
Toz GisT = B9 Act

|1 CaST Act, 201

| 3| SGST Ack, 201%

|1 OT G1ST Act, 201%

|1 T&:sT Act . 201+

| 1 GsT Cpmpensa']-ion Act , 201%

Tox Coshor clmLy 2 Act
Custorn Act, 1962.

Customn TowifF  Act, 193s
CRates))
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BASIC CONCEPT 1

b. CEDmFonszrs ot Tncome Tax laws ?

1. Inome Tax Act , 1961

2. TInewme Tax Rules, 1962

3. Tnanee Act

4.  Cisewlavs £ Notificathons

b leaal decisions | Caselaws | Hc| SC JJdaemzn{-

1. Income Tax Act, 1961

2 8 “The lrzvy oF income Tax in India ‘:saove{s’ned, by Theome Tax Act,

1961
=2 I+ Sedends 4o the Whole of India ncloding J&le
3. I+ Came into Fose on 15t AFX\\ 1262
Y. I+ Contains 298 Seclions ond.  XIV Schedvle
S. A Sectiong Mmay hawe Svbsations | clavses, Svb clavses etc.
6. Inome Tax Act,1961 onded goes Chana;z e\esy yead with addikons

L)“G‘W&H by Annval Finance Act.
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BASIC CONCEPT 1

2. Theome Tex Ruks | 1962.
1. | The adminstration oF Diseck Tax is looked. aFted ky +e CBDT

The CBDI is @mpoweved o Mmake wles Fik Cavsing ovt the. Pupwe OF +he
Act

g Rukes also have Svb-wls , Proviso @XP\qnq-Hoﬂ ete.

Riles Gontains Prcediee OF Poovision vnded Theome Tax Ack, 1961,

5 /Rulq,g Can not oegrida. AC{‘-

3. Annual Fnance AcCt

s E\/%’y YeaR , +ha Finance ministed oF the G1OT  Intwodvas +he
Finance bill ™ Padliamert Budge+ Session

2. Finance. Bill \s +he Passed by Hhe both howes oF padliament and %sz%s
the assent oF pesidert oF India and it bomes an Act.

- Amendmarts a2e made Qery Yead to the inmme Tax Act . 14961 and.
Ot +ax \aws by Fnance Act.

4. The Finana Act divided into 4 Pasts

1. Pa3t T 3. PatT1r
2. Pagt+ IC Y. Pag+ IL
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BASIC CONCEPT 1

Lectuze 4

~

L. Ccolass € Nolification

GQCUIQXS

a) (isculass oxe issved_ l'_))/ " CBDT ® B e 4o hiao: o deq)|
lortth Ce#tain SPeC’ﬁ?c Pooblems and.. +o Clcm?\/ 6T doobts
zse_qa&:hnj +he Scope and. Meaning OF +ha Paovisions .

b] Cisculaxe ode ‘IssvedTFs3 duidanca oF +ha OFFicers and /
o3 Assessee.

¢ The &nPoinant 15 bound_ b}/ Civtulars while. CGaclass ove not
binding on Assesses. and Cossts.
N otifications

a] Noffficakons axe ‘1ssved. by Cy 0¥ CBDT 4o g +ha. Frect
o Provisions.

b] Notficakions ase B‘mdinj o3 both 1-@- QLz?aZanzn‘r and_
aSSesses. .

- I bz@g any Chapae 'In the middle 6F Yea? C G o3
CBDT Can issve riokh calion

8 BY- CA VIVEK GABA

9643036663 (ONLY WHATSAPP)



BASIC CONCEPT 1

9, ,equ decisions (Case Iaws] maemw of Covdts.

J

4] 8¢ B H-c Con gire du&%qmznt only an Question oF law
not an © Queskon oF Fact.”

b] SC 1s+ha ((AP@( Covd+” OF e Co\mjrzy/ ond. e docision

o0t Sc¢ 16 law OF land.
] Decision F HC Wil QPPT)/)h the éespec-l:\VQ_ States oFf
+theid Jusisdickon.

MQQn’m oF ?Cr)(om,@ Tax
J

Tox on lotal Tncome (%Xablz Thome /
Net Tncoms. .

/m,@an"mg ot 18T

e (58T i atek

Which is levied on Supply

Ot Gloods 03 Sedvices o’ Bom

¢ Exczpf Tax on Svpply OF

o Alcohol ‘ncvo%’ %€ Homan ConSum/?‘}ﬂ'oD
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BASIC CONCEPT 1

== Aol liqued 752 Homan Gonsomphion = GiST *mi:ﬂé?
IS

I o, & I S Fear ¢ e fer

00 |

Peton] = GIST
(1 ST Cooncil Recommend.

M@anmj ot Gstorn = Costm is a (Du%)/
Wwhich 1s levied. on Tmpoz?% ot EXpoz’s‘t ot
Groods.

— T X X
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BASIC CONCEPT 1

Section -4 (HARGIINGT SECTION oF INCOME TAXx

—> Evesy PZESOT') b5 2(C31)
— (hose Total TnRwme

- dttha pevivvs Yead
—>EXx(eeds +Hhe maximpm amgun B which is Not d\arqeable > Income Tax

— 16 an assessez. and.
= Ch agqeable +o Tncome Tax ot the Rate 02 Rates Pwescibed n e Finanwe Act

“o8 the. 3elevant Poeviovs Yeas.

fVUZan'm?J OF Pedson  C Tnclusive Definidon)

(Pe‘tisor) I"lclvdR.S
—> An Thdivideal ™

— HF * %
— ComP,m}, — TIndian Co., T-—obeiﬂn Co- & All ‘}YPCS oF othégd Co-

—2 Fiwm C Tncldes LLP))
—> AOP —> Association of Individvq| o3 O3 than Tndividval

—> Box —= OnY Tndividvals
—> Jocal Av%hmri!-y —_— Mun'\dpqmy 1 Momicipal Cozspm%lon

-7 Every Adtficial Juxidical Peason —> Lnivescity 1 Collagz , Maching \(od
Pazson not Covexed abne e

% The Tewm TIndividval mgans only a nahsval P@‘Son i-e: Homan be'n'ﬁ
it includes =

— Male , Pemale — Tndian oigin « Eae':an ovigin

— Mqjo¥ « Mingd — R 03 NR
— Maried. , unmawwied.

— Sound_mind_, unsoond.mind_

— Tndian Citizen | Ezeign Cikizen
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BASIC CONCEPT 1

%% HuF = Unded Thomz Tax Act, 1461 HUF 15 teeated_asa
Squz?a{Q enkity Fo3 the Pospose F Assescment unde?
Inome Tax.

HUF not dofingd_undes Thome Tax Ack but defined. unde? Hindo law onde?
Taeme Tax Act, Jain %mity and_. Sikh %m'lty Can be assessed. 0%
HUF bvt Musim and.  Christian %m’l\y Can not C¥eate HOF

School o Hindu Law

(D&Ya\'ﬂg& / \\ Miralc shava.

Schoo) Schoo|

\est %\64\ and. Assam Al ove® Tidia
ExQQP—\- (N2 \l—‘\ssqm

The basic difference betwesn e +wop Schovl oF hindy law yegaed.
4o Succession 1S as Follows =

(Do}/abaja. Mitakshax a
School of Hindv law School of Hindv law
o 8 A??]icqb)q_ on \03] Assam Al ove¥ Tndia. Except WB | Assam
2. Nobodz; a.que fhe ight, ONY. acquie Fha Vgt o 4he
Shage in the 17/ by q:ami\}/ popely by bidth and. not
bisth ag long as head_ oF Y Svacesson ‘sespechive GF the.
“he q:am’;\?« IS lm‘lﬂ' Factthat his clder e \’M‘_\j.
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BASIC CONCEPT 1

Lecture S

How o Calwlate Total Theome. & Final Tax liabih’r)/

Inome. Tax is levied on Assessee  Total Thame  Such Thcome has+o
be Gampu‘red, as pem"mz Poovisions Comtained. ondéd Incomge Tax Act, 1961.

let's ondesstand. , How o Gmpute Total Thame as well as final Tax
J‘.ab’nmy St an assessee.

Total = 13 Steps

S%zpj_ = Detevmination OF [Residential Statvs| oF an assessee

RoR

SJrePQ_ ‘= Classi¥ cakion of inome undR dTfeert head's 6F neme avse
From onlimited Sovsas but diskibuted into |5 heads 6F Thome

l

1 Salmsy
2. Hovse propedty
3. PaBP
4. Capital (rains
5. Ohed Sovmies
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BASIC CONCEPT 1

SJrePB = Gm{l)u}u{'ibr) ot Income unded Each hzad. oF incmez.

Gravss Tnwme onded diffsent head. XXX

2 Dedwting Relavent: Expendrivee XXX
7 Tntexnal Deduction XXX
TO’?“I Thome vndeX each head. b &' 4

S)rep’{ ‘T Clubbina otinceme in Case OF Intme TeonsFe¥ 40 Lite . Son's life
mine? child, etc.

S'Pg{; S !~ Set 0FF of losses £ C[F ot losses

S+€F g &= Gmss Total Thame
542?1 i Deduchion Fom Giyoss Total Thome
Deduction v[C VT-A Dedwction L|S LoAA
80 C +o ¥oU SE2

SJ-ePZ i CsmPu{-crkon ot Total Income
5+el38 = (Roondina oFF oF Total ITname - Sec -282A
(ROunclinj ofF in the moltiple. ofF ¥ 10

=+ last Dig ( Befne Deimal Yless tan 5 = last 1o
=F last Digit ( Befoae Decmal) 5 08mose Nex+t 1o

(
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BASIC CONCEPT 1

Example Total Tneme | Total Thome Afte? Ronding ofF
LUy, yuy L.uy, 4y o
5,Ss,Sss 5.551560
G,80,139. 20 5.80.1 g0
5 90,1%1- 30 S.90, 170
5,40, luo S.40,14%
8. 88 866 -Fo 2188 830

Lohq+ abovt G)ST?

Roond. OFF In +ha. moliple. OFF T
last+ Digit 0-:S 03 moee = Next+ T 1

lagt Daa& lesg Hhan 0S5 = lest T 1
EquFlz s

1. gug = 8ug 5. 891-90 = 8go.
9. Qusyo = 84S 6- & 1o = &3

3. QhkFo = FYS

4. @90 = Q90
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BASIC CONCEPT 1

QUX oF above S+ep-1 +o S+ef> -9

Residential statvs C)ansifg
Sqlquy
HP
PGBP Gmpte § HOL = XXX
| Cca —+ clubb‘l_nj of Theome = OX
| os - Set FFOT losses  — _ XX
KERK

Grzoss Tokal Tneme
= Deduckion vjc VI A XXX
(CSecion goc +ogoU))
~ Deduekonuls 10AA _ XXX

Total Theme XX XK
|
v

%undmﬁ oFF L[S 289A

16  BY-CAVIVEK GABA

9643036663 (ONLY WHATSAPP)




BASIC CONCEPT 1

S'f‘ep 10 = Ayphca-}'iof) of Tax Rates and. G:mPere Tax

“Toral Tncome
Nowmal Tncome Special Tncome
J !
Option 49 Assessee Apply Special Tax
Rates
Dfault Scheree [ OPHonal Schome. /
New Regime | old Regime
Sec—IlS BAC KQ%)\R Schame. /

Nowmal Schame

S1Lef7 = APﬁiCaBﬂHy or Sozscharag o3 ‘Rebale an albvwe Tax
)'MB]\'\}\/.

S+QP12 "= Hedltn £ Educakon Cess@ Uz and above Tax Ymbﬂﬁy

Step 13 = Alevnate bimmun Tax (AMT)

l

App\i(ab]i\ﬂy onYy hen iP assessee.  OPt ers
“ophional Schemz ” Not opt dFault Scheme”
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4= Tax unde® deFavk Scheme = Final Tax C No AMT))

== lgx unde’ opl-’nmal Schame = TaX onde3 o3 AmMT
Noymal Scheme

| |
Hiahz%
L> Fnal Taex

Step 14 i~ EXaming Whethéd 4o pay Tax onddd Defavtt Tax Regime
Uls 1S BAC ©3 Optional Tax Regme.

== “lax onded Defolt Tax Tax unded opkional TAX

’Re@m ng\m o5 AMT
L |

Hagm%
|

less&
> RBendhcial 4o Assessea.

S—}-QP A 8= Deduckon OF TDS{ Tes o¥ Adwnce Tox

Mose bendficial lax unded S—lef 1y XXX X

<) Tps | Tes = XX
~  Advance ToX T XX
Balance  Tax XXXX.
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BASIC CONCEPT 1

5+ef> i Sl CDmP\)-}‘OrHOT) ot Tax ’Po}rablz ¥ Tax Retvndable.
(1) Achal Tax > TDs|Tes| Adv Tax = TaxPayable

() Achoal Tox < oS | Tes| Adv Tax = Tax Réfondable

Step 13 Rovreding oFF Tinal Tax L|s 2883
Roond. 0FF inthe M\)H-’\?]e. of T 1o |-

lag+ digit S 08 Mmde = Nex + 10
lagt Jig\-\— lesgs dhan S = last 10

EXamP]e. ‘= TFnal TaX Final AFted Roond ofF
848 850
gux-2.0 250
Ul 20 940

Step18:~ Payment of Tax togqot # Tox Payable @ise
‘HW?JOUdh Tling oF Retvon oF Thuma,
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BASIC CONCEPT

Lectuee €

1

Poeviovs Yead 0F Assessment Yead

l l

Sec 3 oF TncomeTax Act 9ec2 (3D oF Income Tax Act

'Mean‘ma ot

Yeod unde? Ineme Tax

Reviovs Yead Assessment Yead

1. PY'meansthe yea® in which 1. AY means +he yeag in Wwhich

NComg 1S Cavnad. |
2. Pr\mybe 42.m oF lessthan 12.m

3. Nownal case = shagling From = 15" Apal

income is chageab&.% Tax.
2. T3 shall be always 12.m

3. stasting Foom = 15% Ai]

endir@ 40 = 315" madch
End‘n\a 4o = 3ls+Maz§ch

IF NQw'y busingss = S—’-aﬁiﬂ Fom +he dafe &

Set upP Busigss Set up

Qﬂdina +o = 315 mazch

fo® EEng./'J)ec 2028 l[u.(zozu - 31{3/2015 = Py 24-25

| [u]2025 —3[3[2026 = Ay 25-26
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BASIC CONCEPT 1

Example
Date of Business setvp Date oF Busimess it o AY
Commen@ment
1 1)u/24 1{u,l oY ulau-alpsl2s | I|sj2s- 2l]3)26
7] |/q[2q t2\6 { 29 l}q]zq—ZJ]'s]lS i|y]2s- 313) 26
3) 25|39 {2\4 5[ 12(2u 2s(s]2u -3I[3|2s | 1|vj2s- alf3)26
i 31[z|2s s|4| 2s 31|32 - 31]a)as | i|sf2s-2lfz)26
C3ux
1°4 2
1 [/\AI
I \L 1 U
}u[24 - 31[3]2s 3)|s|26
axlise TZXP"YQUZ
2. Date ot Business Setvp | Date oF Business S‘l-aihna Date
Commencement
g g Date of Business Set P
o X Date of Business Setvp
X v Date oF BusineSS Commencement
X X 1.5+ Apwil
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(Senexal Rule
Tncome of o Peeviovs Yead is +toxable in AY

"

Exaaplion of above Role
Cases \oheee income OF P7 Taxable in P it self.

— 1 Shippiry business oF Non- Resident
— 2 Pewson ’eav’mg Tndia

— 3) AoP [ Box [ ATP Fovmed_Fosa. Posticvlad event od MS(

— U) Person likely' +o +zansFed Papeshy 4o Aviid. Tax

—5) Distontined.. Busingss
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Lectose F Maximum Amoont Lohichis not chasgeable 4o Thcome Tax.
Cie Emmphon limnit / Theshold- limit bnde? Tnwme Ex)

&

OPt Alternalive -2

OP+ Altevnative -1 1
—Gec 115 BAC Optional Scheme
™ Défaolt schems Nosmal Scheme
— Concgssional Scheme Regolad schome
— New Rzg\m old. Ragime.
l SHPFHQ_g ovt / optovt +o Davlt Tax
’Rza’\wuz

Applicable — Tadividval HuF, AoP , BoI , ATP

8mnplﬁon mit = = 3L n all Cases
Resident Non Resident HUF/

Cwhethi? R.NR, &
issespective oF age™  in Tndia Aop/ BoI [ ATP
CROK/ RNoR) {
250000

| |
Age. less +Hhan Age Z_ Eoy3s Age 2 Boy¥
LPfo 69 Y3s Lpto F9yws -

6o less +han go yso \L
250000 3,00,000 5,00:000

A /-\82 60 Yyu5 o mose= At any 4ime dwing the PY

-2 /-\89_ g0 ywus o3 moxe= A+ any +ime olnrrﬁna e PY
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BASIC CONCEPT 1

what if DOB on 15* Apil
Case-1.

IF DoB on ll'-l (mus = Deamed. 80 yea® on 31|8|202S and- Exemphion it
T 5L shall QW\\/ o3 Com?xr\-akvﬂ ot tax \'\ab'\\‘\\y FoB
PY 2u4-2s.

Case - 2

IF DoB on I|u ("363 = Deamed. 60 yes? on 3138|2025 a0 Exemphion ik
T 3L Shall apply Fo# Compobation o Tax \iabiy T3

Py 2u-2s.
gXamPle i
Pexson Age Residential Schemz Exemphion limit
Status
A 4o R DS Bl
B So R NS 2: 5l <
a 60 NR DS Bl
D 6S R NS Bl
€ 72 NR NS 231
F g2 NR NS 23L
G go R Ds 3L
H g0 R NS oL
* 25 R DS 8l
J ug B DS 3.
K 6| NR DS 3l
L = NR DS 3l
M 35 R NS SL.
N 4g 2. NS Sl
@) sS4 R DS 3L,
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BASIC CONCEPT 1

All Assessegs ade Person
but all pexsons aze not an asskssez

Wean’;na oF Assessez — Sec 23D
Assess@ means o. Pewson L)' whom
— Any +ax 63 j Payable Gnde€
—_ Any O'H(\Z? Som O?mom)f C I-H’J‘Q'KCS'*"'PIHZ \P?Y)QH)/) I TQX AC+ 1361
Tncludes
a] A pewson ondmraoina any Tax- Related ’??m@.ad?na.

5 A Pereorn Gonsideaed. Deemed . assessee as Ped I Tax Act.

9 A Person Who ocwmed défault unde® I Tax Act.
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BASIC CONCEPT 1

Tax Rates onder Defavlt Tax Regime / New Tax Reaim/ Sec - HSBAC/
Concessional Scheme .

APplica!o'«IHy Schemz — Tndividval , HUF , AoP , BoI , ATP

unded T Tox TIndividval /HuF/ AoP/ fBoI/ AJP Can Pay TaX o.

Goncessional Rates of Tax Onde® +he deFavlt Tax ae%‘\mz )
(7 Bhool Jana.

HoweveR | h,e[ it hasto %mio G@rstain Exemptions and. deduekions
nded this Regime.

Alkma-HVel)/ he|it Can exaxise e option +o Shitt ovt [ opt oot +o e
dFavtt ax RQ%'\N\SL and. Pay “+aX Lnde? ophonal Tax Rz%'\WUL oS Pt 4he N owal

Toovisins oF T Tax Act (i-e: albwed. deduetions £ Exomphions))

Detaott Tax Reqime Tax Rates PBescwibed vnded Incoma TAX Actk 1961
C e v|s UsBAC) , Bot ophinal Scheme Tax Rate gven undd® Tinance Act -

Tadividval , HUF, AoP, BOT ,RTP othas +han

— | WLho elwcise the OPtN of old Tax Regime and.
— | lnome +axable as ped Special Rates of T Tax (Cte- vls liz (U2A, WA ,1I1S8B ete)

Taxable. as pes The %llou{]na (onssional Tax Rate Solyect to Cowtain Conditions
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BASIC CONCEPT 1

T15BAC

S.NO Total Income Tax Rates

= LPto § 3,00,000 Nil

2. Moxethan & 3,00,000 LPto F,00,000 5. of Tneme in exass oF F 300000
& Modethan & F,00,000 LPto 10,00,000 | 1O7: of Tnwme N eX@SS 6F T F,00,000
4. Moeethan R710,00000 LPF012,00.000 |15+ oF Tnweme. in ex@sS oF 10,0000
5 Mode-than F12,00,000 LPHo 15 00,000 | D0Y. oF Tneme N ex@sS oF 11,0000
6. Mode-than =.15,00,000 307/.of Tnwme in ex@ss oF T 15,0000

27  BY-CAVIVEK GABA

= [

9643036663 (ONLY WHATSAPP)



BASIC CONCEPT 1

Fnd. Tax Iiab]abi]ﬂ;f betode (agg -

€Xomp)z =
M¥. A Tokal Income 24,00, 000

O to BL INil|

Bl+o 3L 57.

FL+o loL loz
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Basic Concepts 1

B CHAPTER - 1 Basic Concepts

IMPORTANT NOTE: If Question is silent, compute tax as per Normal tax regime.

ILLUSTRATION 1 ( Difficult )

Mr. B grows sugarcane and uses the same for the purpose of manufacturing sugar in his factory. 30% of
sugarcane produce is sold for 10 lakhs, and the cost of cultivation of such sugarcane is X5 lakhs. The
cost of cultivation of the balance sugarcane (70%) is 14 lakhs and the market value of the same is 22 lakhs.

After incurring 1.5 lakhs in the manufacturing process on the balance sugarcane, the sugar was sold for 25
lakhs. Compute B's business income and agricultural income.

SOLUTION

Computation of Business Income and Agriculture Income of Mr. B

Particulars Business Agricultural Income
Income
(%) () ()

Sale of Sugar
Business income
Sale Proceeds of sugar 25,00,000
Less: Market value of sugar- cane (70%) 22,00,000
Less: Manufacturing exp. 1,50,000

1,50,000
Agricultural income
Market value of sugarcane (70%) 22,00,000
Less: Cost of cultivation 14,00,000
Sale of sugarcane 8,00,000
Agricultural Income
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Sale proceeds of sugarcane (30%) 10,00,000
Less: Cost of cultivation 5,00,000
5,00,000

13,00,000

ILLUSTRATION 2 (Easy)

Mr. C manufactures latex from the rubber plants grown by him in India. These are then sold in the market for 30
lakhs. The cost of growing rubber plants is 10 lakhs and that of manufacturing latex is 8 lakhs. Compute his
total income.

SOLUTION

The total income of Mr. C comprises of agricultural income and business income.

Total profits from the sale of latex= 30 lakhs — 10 lakhs — %8 lakhs= %12 lakhs.

Agricultural income = 65% of 12 lakhs =X7.8 lakhs

Business income = 35% of 12 lakhs =34.2 lakhs

Example:

Area Shortest aerial | Population according to the Would Income derived

Distance from the local last preceding census of from farm Building
limits of a municipality which the relevant figures situated in this area be
or cantonment board have been published treated as agricultural
referred to in item a. before the first day of the income?

previous year

(i) A 1km 9,000 Yes

(ii) B 1.5 kms 12,000 No

(iii) C 2 kms 11,00,000 No

(iv) D 3 kms 80,000 Yes

(v) E 4 kms 3,00,000 No

(v) F 5 kms 12,00,000 No

(vi) G B kms 8,000 Yes
(vii) H 7 kms 4,00,000 Yes
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(viii) I 8 kms 10,550,000 No

(ix) J 9 kms 15,00,000 Yes

ILLUSTRATION 3 (Easy)

Mr. X has a total income of 16,00,000 for PY.2024-25, comprising of income from house property and interest
on fixed deposits. Compute his tax liability for AY.2025-26 under the default tax regime under section
115SBAC.

SOLUTION
Computation of tax liability of Mr. X for AY. 2025-26

Tax liability:
First $3,00,000 - Nil
Next ¥3,00,001 - ¥7,00,000 - @5% of %4,00,000 = 320,000
Next ¥7,00,001 - 10,00,000 - @10% of ¥3,00,000 = 30,000
Next ¥10,00,001 — $12,00,000 - @15% of 32,00,000 = 30,000
Next ¥12,00,001 - ¥15,00,000 - @20% of ¥3,00,000 = 360,000
Balance i.e., ¥16,00,000 minus ¥15,00,000 - @30% of %1,00,000 = 330,000
= ¥1,70,000
Add: Health and Education cess @ 4% =X6,800
= 176,800

ILLUSTRATION 4

Mr. X has a total income of 16,00,000 for PY.2024-25, comprising of income from house property and interest
on fixed deposits. Compute his tax liability for AY.2025-26 assuming his age is —

a. 45 years
b. B3 years

c. 82 years

Assume that Mr. X has exercised the option to shift out/ opt out of the default tax regime.

SOLUTION
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a. Computation of tax liability of Mr. X (aged 45 years)
Tax liability:
First ¥ 2,50,000 - Nil
Next ¥ 2,50,001 - ¥5,00,000 - @5% of %2,50,000 = 312,500

Next ¥ 5,00,001 - %10,00,000 - @20% of ¥5,00,000 = 1,00,000

Balance i.e., 16,00,000 minus %10,00,000- @30% of ¥6,00,000 =_%1,80,000
= %2,92,500
Add: Health and Education cess@4% =_ 3N,/700
=X3,04,200
b. Computation of tax liability of Mr. X (aged 63 years)
Tax liability:
First 3,00,000 - Nil
Next ¥3,00,001 - %5,00,000 - @5% of 2,00,000 = 310,000
Next ¥5,00,001 — 310,00,000- @20% of 5,00,000 = ¥1,00,000
Balance i.e., 16,000,000 minus %10,00,000- @30% of ¥6,00,000 = ¥1,80,000
= 32,90,000
Add: Health and Education cess@4% = _ 311,600
= X3,01600
c. Computation of tax liability of Mr. X (aged 82 years)
Tax liability:
First 5,00,000 - Nil
Next ¥5,00,001 — %10,00,000 - @ 20% of ¥5,00,000 = X1,00,000
Balance i.e., 16,00,000 minus %10,00,000- @ 30% of ¥6,00,000 = %1,80,000
=3%2,80,000
Add: Health and Education cess@4% =_ 31,200
= 2,91,200
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ILLUSTRATION 5 (Easy)
Compute the tax liability of Mr. A (aged 42), having total income of 51 lakhs for the Assessment Year 2025-26.
Assume that his total income comprises of salary income, Income from house property and interest on fixed
deposit. Assume that Mr. A has exercised the option to shift out of section 115BAC.
SOLUTION

Computation of tax liability of Mr. A for the AY.2025-26

A. Income-tax (including surcharge) computed on total income of ¥51,00,000

2,50,000 - %5,00,000 @5% 12,500
%5,00,001 - %10,00,000 @20% 31,00,000
310,00,001 — ¥51,00,000 @30% 312,30,000
Total 313,42,500
Add: Surcharge @ 10% 31.34,250 314,76,750

B. Income-tax computed on total income of 50 lakhs

(X12,500 plus 1,00,000 plus 12,00,000) 313,12,500
C. Total Income Less 50 lakhs %1,00,000
D. Income-tax computed on total income of 50 lakhs plus the

excess of total income over 50 lakhs (B +C) 314,12,500
E. Tax liability: lower of (A) and (D) 314,12,500

Add: Health and education cess @4% 356,500

Tax liability (including cess) 14,69,000
F. Marginal Relief (A — D) 64,250

Alternative method -

A. Income-tax (including surcharge) computed on total income of ¥51,00,000

2,50,000 - ¥5,00,000@5% 312,500
35,00,001 - X10,00,000@20% 31,00,000
310,00,001 - %51,00,000@30% 312,30,000

Total 313,42,500
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Add: Surcharge@10% 31.34,250 314,76,750

B. Income-tax computed on total income of 50 lakhs

(12,500 plus F1,00,000 plus 12,00,000) 313,12,500
C. Excess tax payable (A)-(B) 31,64,250
D. Marginal Relief (31,64,250 — 1,00,000, being the amount

of income in excess of ¥50,00,000] 64,250
E. Tax liability (A]-(D) 314,12,500

Add: Health and education cess @4% 56,500

Tax liability (including cess) 14,69,000

ILLUSTRATION 6 (Easy)

Compute the tax liability of Mr. B [aged 51) under the default tax regime, having total income of $1,01,00,000 for
the Assessment Year 2025-26. Assume that his total income comprises of salary income, Income from house
property and interest on fixed deposit.

SOLUTION

Computation of tax liability of Mr. B for the AY. 2025-26

A. Income-tax (including surcharge) computed on total income of 31,01,00,000

¥3,00,000 - %7,00,000@5% 20,000
%7,00,001 - ¥10,00,000@10% 330,000
310,00,001 - ¥12,00,000@15% 330,000
312,00,001 - ¥15,00,000@20% 360,000
315,00,001 - %1,01,00,000@30% 325,80,000
Total 327,20,000
Add: Surcharge@15% %4,08,000
Tax liability without marginal relief %31,28,000

(B) Income-tax computed on total income of 1 crore (31,40,000 plus 25,50,000]) %26,90,000
Add: Surcharge@10% %2,69,000

29,598,000
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(C)] Total Income Less 1crore 1,000,000
(D)  Income-tax computed on total income of X1 crore plus the excess of total

income over 31 crore (B +C) ¥30,59,000

E. Tax liability: lower of (A) & (D) ¥30,59,000

Add: Health and education cess @4% 31.22,360

Tax liability (including cess) ¥31,81,360

F. Marginal relief (A-D) 69,000

Alternative method:

A. Income-tax (including surcharge) computed on total income of 31,01,00,000

%3,00,000 - %7,00,000@5% 20,000
X7,00,001 - %10,00,000@10% 30,000
310,00,001 - %12,00,000@15% 30,000
312,00,001 - 15,00,000@20% 360,000
315,00,001 - 1,01,00,000@30% 25,80,000
Total 27,20,000
Add: Surcharge @ 15% 34,08,000 331,28,000

(B] Income-tax computed on total income of 1 crore [($1,40,000 plus

%25,50,000] plus surcharge@10%] 329,59,000
(C) Excess tax payable [A)-(B] 1,69,000
(D) Marginal Relief (%1,69,000 — %1,00,000, being the amount of income

in excess of 1,00,00,000) 369,000
(E)  Tax liability (A) - (D) %30,59,000

Add: Health and education cess @4% %1,22,360

Tax liability (including cess) ¥31,81,360

ILLUSTRATION 7 (Easy)

1.7 By — CA VIVEK GABA SIR

9643036663 (only WhatsApp)




Basic Concepts 1

Compute the tax liability of Mr. C (aged 58), having total income of 2,01,00,000 for the Assessment Year 2025-
26. Assume that his total income comprises of salary income, Income from house property and interest on
fixed deposit. Assume that Mr. C has exercised the option to shift out of section 115BAC.

SOLUTION

Computation of tax liability of Mr. C for the AY. 2025-26

A. Income-tax (including surcharge) computed on total income of 2,01,00,000

2,50,000 - %5,00,000 @ 5% 312,500
35,00,001 - ¥10,00,000 @ 20% 31,00,000
310,00,001 - %2,01,00,000@30% ¥57,30,000
Total 3¥58,42,500
Add: Surcharge @ 25% 314,60,625 373,03,125

B. Income-tax computed on total income of %2 crore

(12,500 plus 1,00,000 plus ¥57,00,000) 58,12,500

Add: Surcharge@15% 8.71.875

¥66,84,375

C. Total Income Less X2 crore $1,00,000
D. Income-tax computed on total income of 2 crore plus the

excess of total income over 32 crore (B +C) 36784,375

E. Tax liability [(A) or (D), whichever is lower 367,84,375

Add: Health and education cess @4% %2,71,375

Tax liability (including cess) 370,55,750

F. Marginal relief (A-D) $5,18,750

Alternative method

A. Income-tax (including surcharge) computed on total income of $2,01,00,000

2,50,000 - %5,00,000 @ 5% 312,500
35,00,001 - ¥10,00,000 @ 20% 31,00,000
310,00,001 - 2,01,00,000@30% ¥57,30,000
Total 3¥58,42,500
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Add: Surcharge@25% 14,60,625 73,03,125

B. Income-tax computed on total income of 2 crore
[(X12,500 plus ¥1,00,000 plus ¥57,00,000]

plus surcharge@15%] 366,84,375
C. Excess tax payable (A)-(B) 368,750
D. Marginal Relief (36,18,750 — 1,00,000, being the amount

of income in excess of ¥2,00,00,000) 35,18,750

E. Tax liability (A) - (D) ¥67,84,375

Add: Health and education cess@4% %2.71,375

Tax liability (including cess) ¥70,55,750

ILLUSTRATION 8 (Easy)

Compute the tax liability of Mr. D (aged 65) in a most beneficial manner. He is having total income of 5,01,00,000
for the Assessment Year 2025-26. Assume that his total income comprises of salary income, Income from house
property and interest on fixed depaosit and is the same under both tax regimes.

SOLUTION

Computation of tax liability of Mr. D under default tax regime for the AY. 2025-26

Income-tax (including surcharge) computed on total income of 5,01,00,000

¥3,00,000 - ¥7,00,000@5% 320,000
%7,00,001 — 310,00,000@10% 330,000
310,00,001 - %12,00,000@15% 330,000
312,00,001 - %15,00,000@20% 360,000
315,00,001 - ¥5,01,00,000@30% 31.45,80,000
Total 31,47,20,000
Add: Surcharge@25% ¥36,80,000

31,84,00,000
Add: Health and education cess @4% X7.36,000
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Tax liability 1,91,36,000

Computation of tax liability of Mr. D under optional tax regime for the AY. 2025-26

A. Income-tax (including surcharge) computed on total income of ¥5,01,00,000

¥3,00,000 - ¥5,00,000 @ 5% 310,000

¥5,00,001 - %10,00,000 @ 20% 31,00,000

310,00,001 - 5,01,00,000@30% 31.47,30,000

Total 31,48,40,000

Add: Surcharge @ 37% 354,90,800 32,03,30,800
B. Income-tax computed on total income of X5 crore

(310,000 plus 1,00,000 plus %1,47,00,000]) 31,48,10,000

Add: Surcharge@25% ¥37.02,500

31,85,12,500

C. Total Income Less X5 crore $1,00,000
D. Income-tax computed on total income of %5 crore plus the

excess of total income over %5 crore (B +C) 31,86,12,500
E. Tax liability (A) or (D), whichever is lower 1,86,12,500

Add: Health and education cess@4% 744,500

Tax liability (including cess) 31,93,57000
F. Marginal Relief (A — D) $17,18,300

Alternative method

A. Income-tax (including surcharge) computed on total income of ¥5,01,00,000

%3,00,000 - 5,00,000@5% 310,000
35,00,001 - 10,00,000@20% 31,00,000
310,00,001 - ¥5,01,00,000@30% 31.47,30,000
Total 31,48,40,000
Add: Surcharge @ 37% 354,90,800 %2,03,30,800
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B. Income-tax computed on total income of 5 crore
[(10,000 plus %1,00,000 plus 1,47,00,000) plus surcharge@25%)] 31,8512,500

C. Excess tax payable (A)-(B) 318,18,300
D. Marginal Relief (318,18,300 — 31,00,000, being the amount

of income in excess of ¥5,00,00,000) 317,18,300
E. Tax liability (A) - (D) 31,86,12,500

Add: Health and education cess @4% 744,500

Tax liability (including cess) %1.93,57000

It is beneficial for Mr. D to pay tax under default tax regime under section 115BAC, since his tax
liability would be lower by %2,21,000 (%1,93,57,000 - 31,91,36,000]).

ILLUSTRATION 9 (Easy)

Mr. Raghav aged 26 years and a resident in India, has a total income of
¥6,50,000, comprising his salary income and interest on bank fixed depaosit. Compute his tax liability for
AY.2025-26 under default tax regime under section 115BAC.

SOLUTION
Computation of tax liability of Mr. Raghav for AY. 2025-26

Particulars 1

Tax on total income of 36,50,000

Tax@5%of ¥3,50,000 17500
Less: Rebate u/s 87A (Lower of tax payable or 25,000) 17500
Tax Liability Nil

i. If the total income of the resident individual is chargeable to tax under section 115BAC and the total
income of such individual exceeds %7,00,000 and income-tax payable on such total income exceeds
the amount by which the total income is in excess of 700,000, the rebate would be as follows.

Step 1 - Total income (-] 7 lakhs (A
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Step 2 - Compute income-tax liability on total income (B) Step 3 - If B>A, rebate under section 87A
would be a B — A

The amount of rebate under section 87A shall not exceed the amount of income-tax (as computed
before allowing such rebate) on the total income of the assessee.
ILLUSTRATION10 (Easy)

Mr. Pawan aged 35 years and a resident in India, has a total income of

715,000, comprising his salary income and interest on bank fixed deposit. Compute his tax liability for
AY.2025-26 under default tax regime under section 115BAC.

SOLUTION
Computation of tax liability of Mr. Pawan for AY. 2025-26

Particulars =1

Step 1: Total Income of 715,000 - ¥7,00,000 15,000 (A)
Step 2: Tax on total income of 715,000

Tax@10%of 315,000 + 20,000 21,500 (B)
Step 3: Since B>A, rebate u/s 87A would be B-A
[21,500 - %15,000]

6,500
15,000

Add: HEC@4% 600
Tax Liability 15,600

ILLUSTRATION 11

Mr. Piyush, aged 35 years and a resident in India, has a total income of $4,15,000, comprising his salary income
and interest on bank fixed deposit. Compute his tax liability for AY.2025-26 if he exercises the option to shift out
of the default tax regime.

SOLUTION

Computation of tax liability of Mr. Piyush for AY. 2025-26

Particulars
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Tax on total income of 4,15,000

Tax@5%of 1,65,000 8,250
Less: Rebate u/s 87A (Lower of tax payable or 12,500) 8,250
Tax Liability Nil

ILLUSTRATION 12 ( Average)

Mr. X, a resident, has provided the following particulars of his income for the PY. 2024-25.

i. Income from salary [computed]) - ¥10,80,000
ii. Income from house property (computed]) - %2,50,000
iii.  Agricultural income from a land in Jaipur - %4,80,000
iv.  Expenses incurred for earning agricultural income - ¥1,70,000

Compute his tax liability for AY. 2025-26 assuming his age is -

e 45 years
e /0 years
SOLUTION

a) Computation of tax liability (age 45 years)

Computation of total income of Mr. X for the AY. 2025-26 under default tax regime under section
1SBAC

For the purpose of partial integration of taxes, Mr. X has satisfied both the conditions i.e.

1. Net agricultural income exceeds 5,000 p.a., and
2. Non-agricultural income exceeds the basic exemption limit of $3,00,000.

His tax liability is computed in the following manner:

Particulars 3 g

Income from salary 10,80,000
Income from house property 2,50,000
Net agricultural income [34,80,000 - 1,70,000] 3,10,000

Less: Exempt under section 10(1) (3,10,000] -
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Gross Total Income 13,30,000

Less: Deductions under Chapter VI-A -

Total Income 13,30,000

Step 1:X13,30,000 + X3,10,000 = X16,40,000

Tax on X16,40,000 = X1,82,000
(i.e., 5% of 4,00,000 plus 10% of ¥3,00,000 plus 15% of ¥2,00,000 plus 20% of ¥3,00,000

plus 30% of %1,40,000)
Step 2: 3,10,000 + ¥3,00,000 ==%6,10,000
Tax on 6,110,000 = 15,500
(i.e. 5% of ¥3,10,000])
Step 3:31,82,000 - 15,500 = 31,66,500
Step 4 6 5 : Total tax payable = ¥1,66,500

= X1,66,500 + 4% of 1,66,500 = X1,73,160.

Computation of total income of Mr. X for the AY. 2025-26 under normal provisions of the Act
For the purpose of partial integration of taxes, Mr. X has satisfied both the conditions i.e.

1. Net agricultural income exceeds 5,000 p.a., and
2. Non-agricultural income exceeds the basic exemption limit of $2,50,000.

His tax liability is computed in the following manner:

Particulars g 3
Income from salary 10,80,000
Income from house property 2,50,000
Net agricultural income [34,80,000 - 1,70,000] 3,510,000

Less: Exempt under section 10(1) (3,10,000] -
Gross Total Income 13,30,000

Less: Deductions under Chapter VI-A -
Total Income 13,30,000

Step 1:X13,30,000 + 3,710,000 = X16,40,000
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b)

Tax on X16,40,000 = ¥3,04,500
li.e., 5% of 250,000 plus 20% of ¥5,00,000 plus 30% of ¥6,40,000)

Step 2:%3,10,000 + ¥2,50,000 ==X5,60,000

Tax on ¥5,60,000 = 24,500
(i.e. 5% of ¥2,50,000 plus 20% of 360,000)

Step 3:33,04,500 - 24,500 = ¥2,80,000
Step 4 6 5 : Total tax payable = 2,80,000

=32,80,000 + 4% of ¥2,80,000 = ¥2,91,200.

Computation of tax liability (age 70 years)

Computation of total income of Mr. X for the AY. 2025-26 under default tax regime under
section 115SBAC

Tax liability of Mr. X would be same under default tax regime whether he is of age of 45 years of
70 years i.e.,, 1,73,160.

Computation of total income of Mr. X for the AY. 2025-26 under normal provisions of the Act
His tax liability is computed in the following manner:
Step 1:313,30,000 + ¥3,10,000 = %16,40,000

Tax on X16,40,000 = ¥3,02,000
li.e., 5% of ¥2,00,000 plus 20% of 5,00,000 plus 30% of 6,40,000)

Step 2:%3,10,000 + ¥3,00,000 =36,10,000

Tax on X6,10,000 = ¥32,000
(i.e. 5% of ¥2,00,000 plus 20% of ¥1,10,000])

Step 3:33,02,000 - ¥32,000 = %2,70,000
Step 4 6 5 : Total tax payable = 2,70,000

=3X2,70,000 + 4% of %2,70,000 = %2,80,800.

Who is an “Assessee”? Explain (Easy)

State any four instances where the income of the previous year is assessable in the previous year itself
instead of the assessment year. ( Average )
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15.

16.

17.

18.

19.

20.

21.

22.

23.
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Whether the income derived from saplings or seedlings grown in a nursery is taxable under the Income-
tax Act, 1961? Examine. ( Average )

What are the two schools of Hindu law and where are they prevalent? Explain. Also, mention the
difference between the two schools of Hindu Law. ( Average )

What is the difference between an Association of Persons and Body of Individuals? ( Average )

Mr. Sumit, a resident Indian, earns income of 15 lakhs from sale of rubber manufactured from latex
obtained from rubber plants grown by him in India and 20 lakhs from sale of rubber manufactured from
latex obtained from rubber plants grown by him in Malaysia during the AY.2025-26. What would be
his business income, assuming he has no other business? ( Difficult )

Mr. Raja, a resident Indian, earns income of 310 lakhs from sale of coffee grown and cured in India during
the AY.2025-26. His friend, Mr. Shyam, a resident Indian, earns income of 20 lakhs from sale of coffee
grown, cured, roasted and grounded by him in India during the AY.2025-26. What would be the business
income chargeable to tax in India of Mr. Raja and Mr. Shyam? ( Average )

The Jain HUF in Assam comprises of Mr. Suresh Jain, his wife Mrs. Sapna Jain, his son Mr. Sarthak Jain,
his daughter-in-law Mrs. Preeti Jain, his daughter Miss Seema Jain and his unmarried brother Mr. Pritam
Jain. Which of the members of the HUF are eligible for coparcenary rights? ( Average )

Compute the tax liability under default tax regime of Mr. Kashyap (aged 35), having total income of
¥51,75,000 for the Assessment Year 2025-26. Assume that his total income comprises of salary income,
income from house property and interest on fixed deposit. (Easy)

Mr. Agarwal, aged 40 years and a resident in India, has a total income of ¥6,50,00,000, comprising
long term capital gain taxable @20% under section 112 of ¥55,00,000, short term capital gain taxable
@15% under section 111A of ¥65,00,000 and other income of 5,30,00,000. Compute his tax liability for
AY.2025-26 under the default tax regime and optional tax regime as per the normal provisions of the
Act assuming that the total income and its components are the same in both tax regimes. ( Difficult )

Mr. Sharma aged B2 years and a resident in India, has a total income of 2,30,00,000, comprising
long term capital gain taxable @12.5% under section 112 of ¥52,00,000, short term capital gain taxable
@20% under section 111A of ¥64,00,000 and other income of $1,14,00,000. Compute his tax liability for
AY.2025-26 under the default tax regime and optional tax regime as per the normal provisions of the
Act assuming that the total income and its components are the same in both tax regimes. ( Difficult )
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ANSWERS

13.  As per section 2(7), assessee means a person by whom any tax or any other sum of money is

payable under the Income-tax Act, 1961.

In addition, the term includes —

e Every person in respect of whom any proceeding under the Act has been taken for the
assessment of —
- his income; or
- the income of any other person in respect of which he is assessable;or
- the loss sustained by him or by such other person; or
- the amount of refund due to him or to such other person.

e Every person who is deemed to be an assessee under any provision of the Act;

o Every person who is deemed to be an assessee in default under any provision of the Act.

14.  Theincome of an assessee for a previous year is charged to income-tax in the assessment year following
the previous year. However, in a few cases, the income is taxed in the previous year in which it is
earned. These exceptions have been made to protect the interests of revenue. The exceptions are as
follows:

i.  Where a ship, belonging to or chartered by a non-resident, carries passengers, livestock, mail
or goods shipped at a port in India, the ship is allowed to leave the port only when the tax
has been paid or satisfactory arrangement has been made for payment thereof. 7.5% of the
freight paid or payable to the owner or the charterer or to any person on his behalf, whether
in India or outside India on account of such carriage is deemed to be his income which is
charged to tax in the same year in which it is earned.

ii.  Where it appears to the Assessing Officer that any individual may leave India during the
current assessment year or shortly after its expiry and he has no present intention of
returning to India, the total income of such individual for the period from the expiry of the
respective previous year up to the probable date of his departure from India is chargeable
to tax in that assessment year.

ii. If an AOP/BOI etc. is formed or established for a particular event or purpose and the
Assessing Officer apprehends that the AOP/BOI is likely to be dissolved in the same year or
in the next year, he can make assessment of the income up to the date of dissolution as
income of the relevant assessment year.

iv.  During the current assessment year, if it appears to the Assessing Officer that a person
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15.

6.

17.

is likely to charge, sell, transfer, dispose of or otherwise part with any of his assets to avoid
payment of any liability under this Act, the total income of such person for the period from
the expiry of the previous year to the date, when the Assessing Officer commences
proceedings under this section is chargeable to tax in that assessment year.

v.  Where any business or profession is discontinued in any assessment year, the income of
the period from the expiry of the previous year up to the date of such discontinuance may,
at the discretion of the Assessing Officer, be charged to tax in that assessment year.

As per Explanation 3 to section 2(1A), income derived from saplings or seedlings grown in a nursery shall
be deemed to be agricultural income and exempt from tax, whether or not the basic operations were

carried out on land.

The two schools of Hindu law are Dayabaga school, prevalent in West Bengal and Assam, and Mitakshara
school, prevalent in rest of India.

Under the Dayabaga school of Hindu Law, nobody acquires the right, share in the property by birth
as long as the head of family is living. Thus, the children do not acquire any right, share in the family
property, as long as his father is alive and only on death of the father, the children will acquire right/share
in the property. Hence, the father and his brothers would be the coparceners of the HUF.

Under the Mitakshara school of Hindu Law, one acquires the right to the family property by his birth
and not by succession irrespective of the fact that his elders are living. Thus, every child born in the
family acquires a right/share in the family property.

In order to constitute an Association of Persons [AOP), persons must join for a common purpose or
action and their object must be to produce income; it is not enough that the persons receive the
income jointly.

Body of Individuals denotes the status of persons like executors or trustees who merely receive the
income jointly and who may be assessable in like manner and to the same extent as the beneficiaries
individually. Thus, co- executors or co-trustees are assessable as a BOI as their title and interest are
indivisible.

The difference between an AOP and BOI is that in case of a BOI, only individuals can be the members,
whereas in case of AOP, any person can be its member i.e. entities like company, firm etc. can be the
member of AOP but not of BOI.

In case of an AOP, members voluntarily come together with a common will for a common intention
or purpose, whereas in case of BOIl, such common will may or may not be present.
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18.

18.

20.

21.

Since Mr. Sumit is a resident, his global income would be taxable in India. Income of 20 lakhs from sale
of rubber manufactured from latex obtained from rubber plants grown by him in Malaysia would be his
business income since it is from rubber plants grown outside India. 35% income from sale of rubber
manufactured from latex obtained from rubber plants grown by him in India would be taxable as
business income and balance 65% would be exempt as agricultural income.

Business income = 35% of 15 lakhs + 20 lakhs = 325.25 lakhs
In case of income derived from the sale of coffee grown and cured by the seller in India, 25% income on
such sale is taxable as business income. In case of income derived from the sale of coffee grown,

cured, roasted and grounded by the seller in India, 40% income on such sale is taxable as business
income.

Business income of Mr. Raja = 25% of 10 lakhs = 2.5 lakhs Business income of Mr. Shyam = 40% of
320 lakhs = X8 lakhs

Dayabaga school of Hindu law is prevalent in Assam. In Dayabaga school of Hindu law, nobody acquires
the right, share in the property by birth as long as the head of family is living.

Thus, the children do not acquire any right, share in the family property, as long as his father is alive and
only on death of the father, the children will acquire right/share in the property.

Hence, Mr. Suresh Jain and his brother, Mr. Pritam Jain would be the coparceners of the Jain HUF and
are eligible for coparcenary rights.

Computation of tax liability of Mr. Kashyap for the AY.2025-26 under default tax regime

A. Tax payable including surcharge on total income of ¥51,75,000

%3,00,000 - X7,00,000 @5% 20,000

X7,00,001 - %10,00,000 @10% 330,000

310,00,001 - 12,000,000 @15% 330,000

312,00,001 - 15,00,000 @20% 360,000

315,00,001 - ¥51,75,000 @30% 311,02,500

Total 312,42,500
Add: Surcharge @ 10% 31,24,250 313,66,750
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B. Tax Payable on total income of 50 lakhs ($1,40,000 plus $10,50,000) 311,90,000
C. Total Income Less 50 lakhs %1,75,000

D. Tax payable on total income of 50 lakhs plus the excess of total income over | %13,65,000
350 lakhs (B +C]

E. Tax payable: lower of (A) and (D) 313,65,000
Add: Health and education cess @4% 354,600
Tax liability 314,19,600
F. Marginal Relief (A — D) 31,750

Alternative method -

A. Tax payable including surcharge on total income of $51,75,000

33,00,000 - %7,00,000 @5% 20,000
%7,00,001 - ¥10,00,000 @10% 30,000
310,00,001 - ¥12,00,000 @15% 30,000
312,00,001 - %15,00,000 @20% 360,000
315,00,001 — ¥51,75,000 @30% 311,02,500
Total 312,42,500
Add: Surcharge@10% $1,24,250 F13,66,750
B. Tax Payable on total income of 50 lakhs (31,40,000 plus %10,50,000) 311,90,000
C. Excess tax payable [A)-(B) 31,76,750
D. Marginal Relief (%1,76,750 — %1,75,000, being the amount of
income in excess of $50,00,000) 31,750
E. Tax payable (A)-(D) F13,65,000
Add: Health and education cess @4% 354,600
Tax liability $14,19,600
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22. Computation of tax liability of Mr. Agarwal for the AY.2025-26 under default tax regime

Particulars g
Tax on total income of 36,50,00,000

Tax@20% of ¥55,00,000 11,00,000
Tax@15% of $65,00,000 9,75,000
Tax on other income of ¥5,30,00,000

%3,00,000 - 7,00,000 @5% 20,000

%7,00,000 - %10,00,000 @10% 30,000

310,00,000 - 12,00,000 @15% 30,000

312,00,000 - %15,00,000 @20% 60,000

315,00,000 - ¥5,30,00,000 @30% 1,54,50,000 1,55,90,000
1,76,65,000

Add: Surcharge @15% on 20,75,000 311,250

@25% on $1,55,90,000 38,97,500 42,08,750
2)18,73,750

Add: Health and education cess @4% 8,74,950

Tax Liability 2,27,48,700

Computation of tax liability of Mr. Agarwal for the AY.2025-26 under normal provisions of the Act

Particulars g
Tax on total income of 36,50,00,000
Tax@20% of ¥55,00,000 11,00,000
Tax@15% of ¥65,00,000 9,75,000
Tax on other income of ¥5,30,00,000

2,50,000 - %5,00,000 @5% 12,500
35,00,000 - X10,00,000 @20% 1,00,000
310,00,000 - %5,30,00,000 @30% 1,56,00,000 1,5712,500
1,77,87,500
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Add: Surcharge @15% on 20,75,000
@37% on 31,57,12,500

Add: Health and education cess @4%

Tax Liability

311,250
58,13,625 61,24,875
2,392,375
9,56,495
2,48,68,870

23. Computation of tax liability of Mr. Sharma for the AY.2025-26 under default tax regime

Particulars

Tax on total income of ¥2,30,00,000
Tax@12.5% of ¥52,00,000

Tax@20% of ¥64,00,000

Tax on other income of 1,14,00,000
33,00,000 - 7,00,000 @5%
%7,00,000 - %10,00,000 @10%
310,00,000 - 12,00,000 @15%
312,00,000 - %15,00,000 @20%
315,00,000 - $1,14,00,000 @30%

Add: Surcharge @15%

Add: Health and education cess @4%

Tax Liability

I
6,50,000
12,80,000
20,000
30,000
30,000
60,000
29,70,000 310,000
50,40,000
756,000
57,896,000
2,31,840
60,27,840

Computation of tax liability of Mr. Sharma for the AYY.2025-26 under normal provisions of the Act

Particulars

Tax on total income of ¥2,30,00,000
Tax@12.5% of 352,00,000
Tax@20% of $64,00,000
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6,50,000
12,80,000
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Tax on other income of %1,14,00,000

¥3,00,000 - ¥5,00,000 @5% 10,000

¥5,00,000 - %10,00,000 @20% 1,00,000

310,00,000 - %1,14,00,000 @30% 31,20,000 32,30,000
51,60,000

Add: Surcharge @15% 774,000
58,34,000

Add: Health and education cess @4% 2,37,360

Tax Liability 61,71,360

ILLUSTRATION 24. (Easy)

Compute the tax liability in the following cases for Assessment Year 2025-26.

i Mr X has total income of ¥ 700,000
ii. Mr X has total income of X 12,00,000

ILLUSTRATION 25 (Easy)

Mr VG has income as given below:

Particulars Amount (X)
Income under the head Salary 2,50,000
Income under the head House Property 450,000
Income under the head Business/Profession 5,49,684

Deductions allowed u/s 80C to 80U are ¥ 1,15,000. Compute the income tax liability for PY 2024-25.

ILLUSTRATION 26. (Easy)

Compute tax liability in the following cases for Assessment Year 2025-26:
i.  MrA [resident] has total income of ¥ 20,00,000
ii.  Mr A (non-resident) has total income of % 20,00,000
iii.  Mr A [resident), aged 60 years has total income of ¥ 20,00,000
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iv.  Mr A [resident), aged 80 years has total income of ¥ 20,00,000

ILLUSTRATION 27 ( Average )

Compute tax liability in the following cases for Assessment Year 2025-26.
i.  Mrs A [resident] has total income of ¥ 50,50,000
ii. Mrs A (resident] has total income of ¥ 51,00,000
ii.  Mrs A [resident] has total income of ¥ 51,50,000
iv. Mrs A (resident), aged 60 years has total income of ¥ 51,80,000
V. Mrs A (resident), aged 80 years has total income of ¥ 52,50,000
vi.  Mrs A (resident) has total income of ¥ 1,01,00,000
vii.  Mrs A [resident] has total income of ¥ 1,02,00,000
(

viii. Mrs A (resident] has total income of ¥ 1,03,00,000

ILLUSTRATION 28 (Easy)

Compute the tax liability of Mr VG having total income of ¥ 3,49,000.

ILLUSTRATION 29 (Easy)

Compute the tax liability of Mr VG for Assessment Year 2025-26.
» Gross total income ¥ 5,62,000

» Deductions allowed u/s 80C to 80U are X 1,30,000

ILLUSTRATION 30 (Average)

Compute the tax liability of Mr VG under the following two cases if he has salary income of ¥ 6,00,000 and
casual income of ¥ 2,00,000.

« Case I: Deductions u/s 80C to 80U X 1,80,000.
« Case llI: Deductions u/s 80C to 80U X 8,00,000.

ILLUSTRATION 31 (Easy)

Compute the tax liability of /Mr VG having casual income of ¥ 51,00,000 and deductions allowed u/s 80C to 80U
are ¥ 2,50,000.
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ILLUSTRATION 32 (Average )

Compute tax liability of Mr VG for AY 2025-26 from the following information:

Particulars Amount (X)
Income under the head Salary 48,000
Income under the head House Property 32,000
Income under the head business/Profession 28,000
Long Term Capital Gains {Occurring Before July 23, 2024} 1,90,000
Short Term Capital Gains 42,000
Short Term Capital Gains u/s 1A {Occurring Before July 23, 2024} 5,00,000
Lottery Income 2,00,000
Other Income 11,000
Deductions allowed u/s 80C-80U 2,00,000

e (Case1Mr VG isresident.
o (Case 2: Mr VG is resident and aged about 68 years.
e (ase 3:Mr VG isresident and aged about 81 years.

e (Case 4: Mr VG is non-resident.

ILLUSTRATION 33. (Average)

Compute tax liability of Mr X for AY 2025-26 from the following information:
i.  Mr X (aresident] has casual income - ¥ 3,50,000.

i.  MrX(aresident] has STCG u/s 111 A {occurring before July 23, 2024} - ¥ 3,30,000.

iii.  Mr X (aresident) has LTCG {occurring before July 23, 2024} - X 2,80,000.

iv. Mr X (a non-resident) has casual income - ¥ 3,50,000.

v.  Mr X [anon-resident) has STCG u/s 11A {occurring before July 23, 2024} - X 4,40,000.
(
(
(

)
)
vi.  Mr X (a non-resident) has LTCG {occurring before July 23, 2024} - X 2,80,000.
vii. Mr X (a non-resident), aged 64 years, has casual income ¥ 3,50,000.

)

viii. Mr X (a non-resident), aged 64 years, has STCG u/s 1A {occurring before July 23, 2024) X 4,40,000
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ix.  Mr X [anon-resident), aged 64 years, has LTCG {occurring before July 23, 2024} X 2,80,000.

ILLUSTRATION 34. (Average)

What will be the tax liability of Mr A for AY 2025-26 if he has normal income of ¥ 21 Lakhs and LTCG of ¥ 30 lakhs
occurring before July 23, 20247

ILLUSTRATION 35 (Average)

Compute the tax liability of Mr VG aged 58 years, for AY 2025-26 from the following details:

Particulars Amount (X)
Income from salaries 25,28,000
Profits and gains from business/profession 73,00,000
Income from other sources (Interest on bank FD) 3,82,000
Amount deposited in Public Provident Fund (PPF) 1,30,000

ILLUSTRATION 36 ( Difficult)

Compute the tax liability of a HUF for AY 2025-26 from the following information:

Particulars Amount (X)
Income under the head House Property 2,00,000
Income under the head Business/Profession 4,00,000
Long term capital gains {occurring before July 23, 2024} 5,00,000
Short term capital gains u/s 11A (occurring before July 23, 2024} 2,00,000
Casual Income 3,00,000
Deductions allowed under sections 80C to 80U 95,000

ILLUSTRATION 37 (Average)

ABC is a partnership firm. Compute the tax liability for AY 2025-26 from the following information:
i.  The firm has income under the head Business/Profession X 10,000.

ii.  The firm has income under the head Business/Profession X 5,00,000.
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iii.  The firm has income under the head Business/Profession ¥ 1,00,00,000.
iv.  The firm has long term capital gains of ¥ 5,00,000. (Occurring Before July 23, 2024}
v.  The firm has long term capital gains of ¥ 9,00,00,000. (Occurring Before July 23, 2024}

ILLUSTRATION 38

Compute the income tax liability of VG Partnership Firm for AY 2025-26 from the following information:

Particulars Amount (X)
Income under the head House Property 12,00,000
Income under the head business/Profession 11,50,000
Long Term Capital Gains (Occurring before July 23, 2024} 2,30,000
Short Term Capital Gains 1,20,000
Short Term Capital Gains u/s 111A (Occurring before July 23, 2024} 2,00,000
Lottery Income 2,00,000
Other Income 61,000
Deductions allowed u/s 80C-80U 2,00,000

ILLUSTRATION 39 (Easy)

ABC Ltd is a domestic company. Compute the tax liability of company for AY 2025-26:

o Case I: The company has income under the head Business/Profession ¥ 1,02,00,000
e Case Il : The company has income under the head Business/Profession ¥ 10,02,00,000

ILLUSTRATION 40 (Average)

VG Ltd is a domestic company. Compute the tax liability for AY 2025-26 in the following situations:
(i) The company has winnings from lottery ¥ 3,00,00,000.

(ii) The company has long term capital gains of ¥ 2,50,000. {Occurring before July 23, 2024}

(iii) The company has long term capital gains of X 10,00,000. {Occurring before July 23, 2024}

(iv] The company has long term capital gains of ¥ 5,00,00,000. (Occurring before July 23, 2024}
(v]) The company has PGBP income X 20,000 (Turnover of FY 2022-23 is ¥ 348 crores).
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(vi) The company has PGBP income ¥ 2,00,00,000 (Turnover of FY 2022-23 is X 498 crores).
(vii) The company has PGBP income ¥ 12,00,00,000 (Turnover of FY 2022-23 is ¥ 47.50 crores).

ILLUSTRATION 41 ( Difficult)

Compute the tax liability of ABC Limited for AY 2025-26 from the following information:

Particulars Amount (X)
Income under the head House Property 10,00,000
Income under the head Business/Profession 60,000,000
Long term capital gains {Occurring before July 23, 2024} 45,000,000
Short term capital gains u/s 11A {Occurring before July 23, 2024} 15,00,000
Deductions allowed u/s 80C to 80U 2,00,000

ILLUSTRATION 42. (Average)

GST Ltd is a foreign company. Compute the tax liability of the company for AY 2025-26 in the following
situations:

(i) The company has winnings from lottery ¥ 3,00,00,000.

(ii) The company has long term capital gains of % 2,50,000. {Occurring before July 23, 2024}
(iii) The company has long term capital gains of X 10,00,000. {Occurring before July 23, 2024}
(iv] The company has long term capital gains of I 5,00,00,000. {Occurring before July 23, 2024}
(v]) The company has PGBP income ¥ 20,000.

(vi) The company has PGBP income ¥ 2,00,00,000.

(vii) The company has PGBP income ¥ 12,00,00,000.

ILLUSTRATION 43. ( Difficult)

Compute the tax liability of ABC Limited, a foreign company, for AY 2025-26 from the following information:

Particulars Amount (]
Income under the head House Property 40,000,000
Income under the head Business/Profession 50,00,000
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Long term capital gains (Occurring before July 23, 2024} 25,00,000
Short term capital gains u/s 11A (Occurring before July 23, 2024} 15,00,000
Deductions allowed u/s 80C to 80U 5,00,000

SOLUTIONS TO SUBJECTIVE QUESTIONS:

Taxability Of Individuals

Answer 24

Part (i)
Particulars Amount (X)
Total Income 7,00,000
On first ¥ 2,50,000 Nil
On next ¥ 2,50,000 @ 5% 12,500
On balance X 2,00,000 @ 20% 40,000
Tax before Health & Education Cess 52,500
Add: Health § Education Cess © 4% 2100
Tax Liability 54,600
Tax Liability 117,000

Part (ii)
Particulars Amount (X)
Total Income 12,00,000
On first ¥ 2,50,000 Nil
On next ¥ 2,50,000 @ 5% 12,500
On next ¥ 5,00,000 @ 21% 1,00,000
On balance X 2,00,000 @ 30% 60,000

Tax before Health A Education Cess 1,72,500
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Add: Health § Education Cess @ 4%
Tax Liability

Answer 25
Computation Of Total Income Of Mr VG For AY 2025-26:
Particulars
Income under the head Salary
Income under the head House Property
Income under the Business/Profession
GROSS TOTAL INCOME
Less: Deduction u/s 80C to 80U
Total Income

Rounded off u/s 288A

Computation Of Tax Liability:
Particulars
Total Income
First ¥ 2,50,000
On next ¥ 2,50,000 x 5%
On next ¥ 5,00,000 x 20%
On balance X 1,34,680 x 30%
Tax before Health A Education Cess
Add: Health A Education Cess @ 4%
Tax Liability
Rounded off u/s 2888

Answer 26

1.30
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6,900
1,79,400

Amount (X)
2,50,000
4,50,000
0,49,684
12,49,684
(1,15,000)
1,34,684
11,34,680

Amount (X)
11,34,680
Nil
12,500
1,00,000
40,404
1,52,904
6,116.16
1,59,020.16
1,959,020
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Part (i) Computation Of Tax Liability:

Particulars Amount (X)
Total Income 20,00,000
First ¥ 2,50,000 NIL

On next ¥ 2,50,000 x 5% 12,500
On next ¥ 5,00,000 x 20% 1,00,000
On balance ¥ 10,00,000 x 30% 3,00,000
Tax before Health A Education Cess 412,500
Add: Health A Education Cess @ 4% 16,500
Tax Liability 4,29,000

Part (iii) Computation Of Tax Liability:

Particulars Amount (X)
Total Income 20,00,000
First ¥ 2,50,000 NIL

On next ¥ 2,50,000 x 570 12,500
On next ¥ 5,00,000 x 20% 1,00,000
On balance ¥ 10,00,000 x 30% 3,00,000
Tax before Health A Education Cess 412,500
Add: Health A Education Cess @ 4% 16,500
Tax Liability 4,29,000

Part (iii) Computation Of Tax Liability:

Particulars Amount (X)
Total Income 20,00,000
First ¥ 3,00,000 NIL

On next X 2,00,000 x 5% 10,000
On next ¥ 5,00,000 x 20% 1,00,000
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On balance ¥ 10,00,000 x 30%

Tax before Health A Education Cess
Add: Health A Education Cess @ 4%
Tax Liability

Part (iv) Computation Of Tax Liability:
Particulars
Total Income
First ¥ 5,00,000
On next ¥ 5,00,000 x 20%
On balance ¥ 10,00,000 x 30%
Tax before Health & Education Cess
Add: Health A Education Cess @ 4%
Tax Liability

Answer 27

Part (i) Computation Of Tax Liability:
Particulars
Total Income
Tax on ¥ 50,50,000 at slab rates
Add: Surcharge @ 10%
Tax before Marginal Relief
Less: Marginal Relief (WN 1)
Tax after Marginal Relief
Add: Health A Education Cess @ 4%
Tax Liability
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3,00,000
410,000
16,400
4,26,400

Amount (X)
20,00,000
NIL
1,00,000
3,00,000
4,00,000
16,000
416,000

Amount (X)
o0,50,000
13,27,500
1,32,750
14,60,250
(97,750)
13,62,500
24,500
147,000
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WN 1

Tax + Surcharge of 10% on Income of ¥ 50,50,000 14,60,250
Less: Tax on Income of ¥ 50,00,000 13,12,500
Increase in Tax 1,47750
Increase in Income 50,000
Marginal Relief (147,750 — 50,000) 97,750

Part (ii) Computation Of Tax Liability:

Particulars Amount (X)
Total Income 51,00,000
Tax on X 51,00,000 at slab rates 13,42,500
Add: Surcharge @ 10% 1,34,250
Tax before Marginal Relief 14,76,750
Less: Marginal Relief (WN [) (64,250)
Tax after Marginal Relief 14,12,500
Add: Health & Education Cess @ 4% 96,500
Tax Liability 14,69,000
WN 1

Tax + Surcharge of 10% on Income of ¥ 51,00,000 14,76,750
Less: Tax on Income of ¥ 50,00,000 132,500
Increase in Tax’ 1,64,250
Increase in Income 1,00,000
Marginal Relief (1,64,250 — 1,00,000) 64,250

Part (iii) Computation Of Tax Liability:
Particulars Amount (]

Total Income 51,50,000
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Tax on X 51,50,000 at slab rates 13,57,500
Add: Surcharge @ 10% 1,35,750
Tax before Marginal Relief 14,893,250
Less: Marginal Relief (WN 1) (30,750]
Tax after Marginal Relief 14,62,500
Add: Health A Education Cess @ 4% 58,500

Tax Liability 15,21,000
WN 1

Tax + Surcharge of 10% on Income of ¥ 51,50,000 14,93,250
Less: Tax on Income of ¥ 50,00,000 13,12,500
Increase in Tax 1,80,750
Increase in Income 1,50,000
Marginal Relief (180,750 - 1,50,000) 30,750

Part (iv) Computation Of Tax Liability:

Particulars Amount (X)
Total Income 51,80,000
Tax on X 51,80,000 at slab rates 13,64,000
Add: Surcharge @ 10% 1,36,400
Tax before Marginal Relief 15,00,400
Less: Marginal Relief (WN 1) (10,400)
Tax after Marginal Relief 14,80,000
Add: Health & Education Cess @ 4% 959,600
Tax Liability 15,49,600
WN 1

Tax + Surcharge of 10% on Income of ¥ 51,80,000 15,00,400
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Less: Tax on Income of ¥ 50,00,000
Increase in Tax
Increase in Income

Marginal Relief

Part (v) Computation Of Tax Liability:
Particulars

Total Income

Tax on ¥ 52,50,000 at slab rates
Add: Surcharge @ 10%

Tax before Marginal Relief

Less: Marginal Relief (WN 1)

Tax after Marginal Relief

Add: Health & Education Cess @ 4%
Tax Liability

WN 1

Tax + Surcharge of 10% on Income of ¥ 5 52,50,000
Less: Tax on Income of ¥ 50,00,000

Increase in Tax

Increase in Income

Marginal Relief

Part (vi) Computation Of Tax Liability:
Particulars

Total Income
Tax on  1,01,00,000 at slab rates
Add: Surcharge @ 15%
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13,10,000

1,90,400

1,80,000
10,400

Amount (X)
92,50,000
13,75,000

1,37,500
15,012,500
(Nil)
15,12,500
60,500
15,73,000

15,12,500
13,00,000
212,500
2,50,000
Nil

Amount (X)

1,01,00,000
28,42,500
4,26,375
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Tax before Marginal Relief 32,68,875
Less: Marginal Relief (WN 1) (75,125]
Tax after Marginal Relief 31,93,750
Add: Health & Education Cess @ 4% 1,27,750
Tax Liability 33,21,500
WN 1

Tax + Surcharge of 15% on Income of ¥ 1,01,00,000 32,68,875
Less: Tax + Surcharge of 10% on Income of ¥ 1,00,00,000 30,93,750
Increase in Tax 1,75125
Increase in Income 1,00,000
Marginal Relief (1,75,125 - 1,00,000) 7525

Part (vii) Computation Of Tax Liability:

Particulars Amount (X)
Total Income 1,02,00,000
Tax on =% 1,02,00,000 at slab rates 28,72,500
Add: Surcharge @ 15% 4,30,875
Tax before Marginal Relief 33,03,375
Less: Marginal Relief (WN 1) (9,625]
Tax after Marginal Relief 32,93,750
Add: Health § Education Cess @ 4% 1,31,750
Tax Liability 34,25,500
WN 1

Tax + Surcharge of 15% on Income of ¥ 1,02,00,000 33,03,375
Less: Tax + Surcharge of 10% on Income of ¥ 1,00,00,000 30,93,750
Increase in Tax 2,09,625
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Increase in Income 2,00,000

Marginal Relief (2,09,625 - 2,00,000]) 9,625

Part (viii) Computation Of Tax Liability:

Particulars Amount (X)
Total Income 1,03,00,000
Tax on X 1,03,00,000 at slab rates 28,02,500
Add: Surcharge @ 15% 4,35,375
Tax before Marginal Relief 33,37,875
Less: Marginal Relief (WN 1) (Nil)
Tax after Marginal Relief 33,37,875
Add: Health § Education Cess @ 4% 1,33,515
Tax Liability 34,71,390
WN 1
Tax + Surcharge of 15% on Income of ¥ 1,03,00,000 33,37,875
Less: Tax + Surcharge of 10% on Income of ¥ 1,00,00,000 30,93,750
Increase in Tax 2,44)125
Increase in Income 3,00,000
Marginal Relief (2,44,125 — 3,00,000) Nil
Answer 28

Computation Of Tax Liability:

Particulars Amount (X)
Total Income 3,49,000
First ¥ 2,50,000 NIL

On next ¥ 99,000 x 5% 4,850
Tax before Rebate & Education Cess 4950
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Less: Rebate u/s 87A (4,950)
Tax Liability Nil
Answer 29

Computation Of Tax Liability;

Particulars Amount (X)
Gross Total Income 9,62,000
Less: Deduction u/s 80C to 80U (1,30,000]
Total Income 4,32,000
Tax on X 4,32,000 at slab rates 9,00
Less: Rebate u/s 87A (9,100)
Tax Liability Nil
Answer 30

Case |: Computation Of Total Income Of Mr VG:

Particulars Amount (X)
Income under the head Salary 6,00,000
Income under the Other Sources [Casual income] 2,00,000
GROSS TOTAL INCOME 8,00,000
Less: Deduction u/s 80C to 80U (1,80,000])
Total Income 6,20,000

Computation Of Tax Liability:

Particulars Amount (X)
Tax on casual income of ¥ 2,00,000 @ 30% u/s 115BB 60,000
Tax on normal income of X 4,20,000 at slab rates 8,500
Tax before Health & Education Cess 68,500
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Add: Health § Education Cess @ 4%
Tax Liability

Case |l: Computation Of Total Income Of Mr VG:
Particulars
Income under the head Salary
Income under the Other Sources (Casual income)]
GROSS TOTAL INCOME
Less: Deduction u/s 80C to 80U

Total Income

Computation Of Tax Liability:
Particulars
Tax on casual income of ¥ 2,00,000 @ 30% u/s 115BB
Less: Rebate u/s 87A
Tax before Health & Education Cess
Add: Health & Education Cess @ 4%
Tax Liability

Answer 31

Computation of Total Income of Mr VG:
Particulars
Income under the Other Sources (Casual income)
GROSS TOTAL INCOME
Less: Deduction u/s 80C to 80U

Total Income
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1.39

2,740
71,240

Amount (X)
6,00,000
2,00,000
8,00,000
(6,00,000)
2,00,000

Amount (X)
60,000
(12,500]
47500

1,900
49,400

Amount (X)
21,00,000
21,000,000
NIL
21,000,000
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Computation Of Tax Liability:
Particulars
Tax on casual income of ¥ 51,00,000 @ 30% u/s 115BB
Add: Surcharge @ 10%
Tax before Marginal Relief
Less: Marginal Relief (WN 1)
Tax after Marginal Relief
Add: Health & Education Cess @ 4%
Tax Liability

WN 1

Tax + Surcharge of 10% on Casual Income of ¥ 51,00,000
Less: Tax on Casual Income of ¥ 50,00,000

Increase in Tax

Increase in Income

Marginal Relief (1,83,000 - 1,00,000)

Answer 32
Computation Of Total Income:
Particulars
Income under the head Salary
Income under the head House Property
Income under the head Business/ Profession
Long Term Capital Gains {Occurring before July 23, 2024}
Short Term Capital Gains
Short Terms Capital Gains u/s 111A {Occurring before July 23, 2024}

Lottery Income (Casual Income)
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Amount (X)
15,30,000
1,953,000
16,83,000
(83,000])
16,00,000
64,000
16,64,000

16,83,000
15,00,000
1,83,000
1,00,000
83,000

Amount (X)
48,000
32,000
28,000

1,90,000
42,000
5,00,000
2,00,000
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Other Income 11,000

GROSS TOTAL INCOME 10,51,000
Less: Deduction u/s 80C-80U (1,61,000])
TOTAL INCOME 8,90,000

« CASE 1 - Mr VG Is Resident: Computation Of Tax Liability

Particulars Amount (X)
Tax on Casual Income of ¥ 2,00,000 @ 30% u/s 115BB 60,000
Tax on LTCG @ 20% u/s 112 [(X 1,90,000 - ¥ 1,90,000]) x 20%] NIL
Tax on STCG @ 15% u/s 1A [(Z 5,00,000 - ¥ 60,000] x 15%] 66,000
Tax on Normal Income NIL
Tax before Health & Education Cess 1,26,000
Add: Health § Education Cess @ 4% 5,040
Tax Liability 1,31,040

« CASE 2 — Mr VG Is Resident And Aged About 68 Years: Computation Of Tax Liability

Particulars Amount (X)
Tax on Casual Income of ¥ 2,00,000 @ 30% u/s 115BB 60,000
Tax on LTCG @ 20% u/s 112 [(X 1,90,000 - ¥ 1,90,000]) x 20%} NIL
Tax on STCG @ 15% u/s 1MA [(%, 5,00,000 -  1,10,000] x 15%] 58,500
Tax on Normal Income NIL
Tax before Health & Education Cess 118,500
Add: Health & Education Cess @ 4% 4,740
Tax Liability 1,23,240

+ CASE 3 — Mr VG Is Resident And Aged About 81 Years: Computation Of Tax Liability
Particulars Amount (X)

Tax on Casual Income of ¥ 2,00,000 © 30% u/s 115BB 60,000
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Tax on LTCG @ 20% u/s 112 [(X 1,90,000 - ¥ 1,90,000]) x 20%]
Tax on STCG @ 15% u/s 1A [(%, 5,00,000 - X 3,10,000) x 15%]
Tax on Normal Income’

Tax before Health A Education Cess

Add: Health A Education Cess @ 4%

Tax Liability

« CASE 4 — Mr VG Is Non-Resident: Computation Of Tax Liability

Particulars

Tax on Casual Income of ¥ 2,00,000 @ 30% u/s 115BB
Tax on LTCG of ¥1,90,000 @ 20% u/s 112

Tax on STCG of ¥ 5,00,000 @ 15% u/s 1M1A

Tax on Normal Income

Tax before Health A Education Cess

Add: Health A Education Cess © 4%

Tax Liability

Answer 33

Case (i)

Particulars

Income under the head other sources (Casual Income)
Total Income

Computation Of Tax Liability

Tax on Casual Income of ¥ 3,50,000 @ 30% u/s 115BB
Less: Rebate u/s 87A

Tax before Health A Education Cess

Add: Health A Education Cess @ 4%

Tax Liability

1.42
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NIL
28,500
NIL
88,500
3,540
92,040

Amount (X)
60,000
38,000
75,000

NIL
1,73,000
6,920
1,79,920

Amount ()
3,50,000
3,50,000

1,05,000
(12,500)
92,500
3,700
86,200
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Case (ii)
Particulars
Income under the head capital gains (STCG u/s 111 A}
Total Income
Computation Of Tax Liability
Tax on STCG of ¥ 80,000 (X 3,30,000 - ¥ 2,50,000] @ 15% u/s 1M1A
Less: Rebate u/s 87A
Tax Liability

Case (jii)
Particulars
Income under the head capital gains (LTCG)
Total Income
Computation Of Tax Liability
Tax on LTCG of ¥ 30,000 (2,80,000 - ¥ 2,50,000) © 20% u/s 112
Less: Rebate u/s 87 A
Tax Liability

Case (iv)
Particulars
Income under the head other sources (Casual Income)
Total Income
Computation Of Tax Liability
Tax on Casual Income of  3,50,000 0 30% u/s 115BB
Add: Health A Education Cess @ 4%
Tax Liability
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Amount (T)
3,30,000
3,30,000

12,000
(12,000}
Nil

Amount ()
2,80,000
2,80,000

6,000
(6,000]
Nil

Amount ()
3,50,000
3,50,000

1,05,000

4,200
1,09,200
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Case (v)
Particulars Amount (X)
Income under the head capital gains (STCG u/s 111A] 440,000
Total Income 440,000

Computation Of Tax Liability

Tax on STCG of % 4,40,000 @ 15% u/s 1MA 66,000

Add: Health § Education Cess @ 4% 2,640

Tax Liability 68,640
Case (vi)

Particulars Amount (%)

Income under the head capital gains (LTCG) 2,80,000

Total Income 2,80,000

Computation Of Tax Liability

Tax on LTCS of ¥ 2,80,000 @ 20% u/s 112 56,000

Add: Health § Education Cess @ 4% 2,240

Tax Liability 58,240
Case (vii)

Particulars Amount (X)

Income under the head other sources (Casual Income) 3,50,000

Total Income 3,50,000

Computation Of Tax Liability

Tax on Casual Income of ¥ 3,50,000 @ 30% u/s 115BB 1,05,000

Add: Health & Education Cess 0 4% 4,200

Tax Liability 1,09,200
Case (viii)
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Particulars Amount (]
Income under the head capital gains (STCS u/s 111 A) 440,000
Total Income 440,000

Computation Of Tax Liability

Tax on STCG of % 4,40,000 @ 15% u/s 1MA 66,000

Add: Health § Education Cess @ 4% 2,640

Tax Liability 68,640
Case (ix)

Particulars Amount (X)

Income under the head capital gains (LTCG) 2,80,000

Total Income 2,80,000

Computation Of Tax Liability

Tax on LTCG of ¥ 2,80,000 @ 20% u/s 112 56,000
Add: Health & Education Cess @ 4% 2,240
Tax Liability 98,240
Answer 34
Particulars Amount (X)
Total Income 51,00,000
Tax on LTCG of ¥ 30,00,000 @ 20% u/s 112 6,00,000
Tax on normal income of ¥ 21,00,000 at slab rates 442,500
Tax before surcharge 10,42,500
Add: Surcharge @ 10% 1,04,250
Tax before Marginal Relief 11,46,750
Less: Marginal Relief (WN 1) (34,250])
Tax before Health & Education Cess 11,12,500
Add; Health § Education Cess @ 4% 44,500
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Tax Liability 11,57,000
WN 1

Tax + Surcharge of 10% on Income of ¥ 51,00,000 11,46,750
Less: Tax on Income of ¥ 50.00.000 10,12,500

There can be two situations

« [Normal Income ¥ 20,00,000 + LTCG ¥ 30,00,000): Tax ¥ 10,12,500

« [Normal Income 21,00,000 + LTCG ¥ 29,00,000]): Tax ¥ 10,22,500

The law is silent on the point as to which combination should be opted for.

Therefore, the option which minimizes the tax liability of the assessee has been taken.

Increase in Tax 1,34,250

Increase in Income 1,00,000

Marginal Relief (1,34,250 - 1,00,000) 34,250
Answer 35

Computation Of Total Income Of Mr VG For AY 2025-26:

Particulars Amount (X)
Income from Salaries 25,28,000
PGBP Income 73,00,000
Income from Other Sources (Interest on bank fixed deposit] 3,82,000

GROSS TOTAL INCOME 1,02,10,000
Less: Deduction u/s 80C to 80U (Amount deposited in PPF) (1,30,000)

Total Income 1,00,80,000

Computation Of Tax Liability

Particulars Amount ()
Tax on Normal Income of ¥ 1,00,80,000 at slab rates 28,36,500

Add: Surcharge @ 15% 4,25,475

1.46 By — CA VIVEK GABA SIR

9643036663 (only WhatsApp)




Basic Concepts 1

Tax before Marginal Relief

Less: Marginal Relief (WN 1)

Tax after Marginal Relief

Add: Health & Education Cess @ 4%
Tax Liability

WN 1

Tax + Surcharge of 15% on Income of ¥ 1,00,80,000

Less: Tax + Surcharge of 10% on Income of ¥ 1,00,00,000
Increase in Tax

Increase in Income

Marginal Relief (1,68,225 — 80,000)

Answer 36
Computation Of Total Income Of HUF (AY 2025-26):
Particulars
Income under the head House Property
Income under the Business/Profession
Income under the head Capital Sains
e LTCG
e STCG u/s 1MA
Income under the head other sources (Casual Income)
Sross Total Income
Less: Deduction u/s 80C to 80U

Total Income

Computation Of Tax Liability:
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Amount (T)

5,00,000
2,00,000

32,61,975
(88,225)
31,73,750
1,26,950

33,00,700

32,61,975
30,93,750
1,68,225
80,000
88,225

Amount ()
2,00,000
4,00,000

7,00,000

3,00,000
16,00,000
(95,000)
15,05,000
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Particulars

Tax on LTCG of ¥ 5,00,000 @ 20% u/s 112

Tax on STCG of ¥ 2,00,000 @ 15% u/s 11T A

Tax on Casual Income of ¥ 3,00,000 @ 30% u/s 115BB
Tax on Normal Income of ¥ 5,05,000 at slab rates

Tax before Health & Education Cess

Add: Health & Education Cess @ 4%

Tax Liability

Answer 37

Case (i) — Computation Of Tax Liability:
Particulars

Income under the head Business/Profession
Tax on ¥ 10,000 @ 30%

Add: Health A Education Cess @ 4%

Tax Liability

Case (ii) — Computation Of Tax Liability:
Particulars

Income under the head Business/Profession
Tax on ¥ 5,00,000 @ 30%

Add: Health A Education Cess @ 4%

Tax Liability

Case (iii) — Computation Of Tax Liability:
Particulars
Income under the head Business/Profession

Tax on ¥ 1,00,00,000 @ 30%
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Amount (X)
1,00,000
30,000
90,000
13,500
2,33,500
9,340
2,42,840

Amount (X)
10,000
3,000

120
3120

Amount (X)
2,00,000
1,950,000

6,000
1,56,000

Amount (T
1,00,00,000
30,00,000
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Add: Health A Education Cess @ 4% 1,20,000
Tax Liability 31,20,000

Case (iv) — Computation Of Tax Liability:

Particulars Amount (X)
Income under the head Capital Sains 5,00,000
Tax on LTCS of ¥ 5,00,000 @ 20% u/s 112 1,00,000
Add: Health A Education Cess @ 4% 4,000
Tax Liability 1,04,000

Case (v) — Computation Of Tax Liability:

Particulars Amount (X)
Income under the head Capital Sains 9,00,00,000
Total Income 9,00,00,000
Tax on LTCS of ¥ 9,00,00,000 @ 20% u/s 112 1,80,00,000
Add: Surcharge @ 12% 21,60,000
Tax before Health & Education Cess 2,01,60,000
Add: Health § Education Cess @ 4% 8,06,400
Tax Liability 2,08,66,400
Answer 38

Computation Of Total Income Of VG Partnership Firm (Assessment Year 2025-26):

Particulars Amount (X)
Income under the head House Property 12,00,000
Income under the head Business/Profession 11,50,000
Long Term Capital Sains 2,30,000
Short Term Capital Sains 1,20,000
Short Terms Capital Sains u/s 111 A 2,00,000
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Lottery Income (Casual Income)
Other Income

Gross Total Income

Less: Deductions u/s 80C-80U

Total Income

Computation Of Tax Liability:
Particulars
Tax on Casual Income of ¥ 2,00,000 @ 30% u/s 115BB
Tax on LTCS of ¥ 2,30,000 @ 20% u/s 112
Tax on STCS of ¥ 2,00,000 @ 15% u/s 1A
Tax on Normal Income of ¥ 23,31,000 @ 30%
Tax before Health A Education Cess
Add: Health & Education Cess @ 4%
Tax Liability
Rounded off u/s 288B

Answer 39
«Casel:
Computation Of Tax Liability Of ABC Ltd:
Particulars
Total Income
Tax on ¥ 1,02,00,000 @ 30%
Add: Surcharge @ 7%
Tax before Marginal Relief
Less: Marginal Relief (WN 1)
Tax after Marginal Relief

Add: Health § Education Cess @ 4%
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2,00,000
61,000
31,61,000
(2,00,000)
28,61,000

Amount (X)
60,000
46,000
30,000

6,99,300
8,35,300
33412
8,68,712
8,68,710

Amount (X)
1,02,00,000
30,60,000
214,200
32,74,200
(74,200])
32,00,000
1,28,000
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Tax Liability

WN 1

Tax + Surcharge on Income of = ¥ 1,02,00,000
Less: Tax on income of 3 1,00,00,000
Increase in Tax

Increase in Income

Marginal Relief (2,74,200 - 2,00,000)

Case ll:

Computation Of Tax Liability Of ABC Ltd:
Particulars

Total Income

Tax on ¥ 10,02,00,000 @ 30%

Add: Surcharge @ 12%

Tax before Marginal Relief

Less: Marginal Relief (WN 1)

Tax after Marginal Relief

Add: Health A Education Cess @ 4%
Tax Liability

WN 1: Tax + Surcharge of 12% on Income of ¥ 10,02,00,000
Less: Tax + Surcharge of 7% on income of ¥ 10,00,00,000
Increase in Tax

Increase in Income

Marginal Relief (15,67,200 - 2,00,000)
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33,28,000

32,74,200
30,00,000
2,74,200
2,00,000
74,200

Amount (X)
10,02,00,000
3,00,60,000

36,07,200
3,36,67,200

(13,67,200)
3,23,00,000

12,92,000
3,35,92,000

3,36,67,200
3,21,00,000
15,67,200
2,00,000
13,67,200
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Answer 40
Case (i) — Computation Of Tax Liability:
Particulars
Income under the head Other Sources (Casual Income)
Tax on Casual Income of ¥ 3,00,00,000 @ 30% u/s 115BB
Add: Surcharge @ 7%
Tax before Health A Education Cess
Add: Health A Education Cess @ 4%
Tax Liability

Case (ii) — Computation Of Tax Liability:
Particulars
Income under the head Capital Sains
Tax on LTCS of ¥ 2,50,000 @ 20% u/s 112
Add: Health & Education Cess @ 4%
Tax Liability

Case (jii) — Computation Of Tax Liability:
Particulars
Income under the head Capital Sains
Tax on LTCS of ¥ 10,00,000 @ 20% u/s 112
Add: Health A Education Cess @ 4%
Tax Liability

Case (iv) — Computation Of Tax Liability:
Particulars
Income under the head Capital Sains

Tax on LTCG of ¥ 5,00,00,000 @ 20% u/s 112
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Amount (X)
3,00,00,000
90,00,000
6,30,000
96,30,000
3,85,200
1,00,15,200

Amount (X)
2,50,000
00,000
2,000
22,000

Amount (X)
10,00,000
2,00,000

8,000
2,08,000

Amount ()
5,00,00,000
1,00,00,000
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Add: Surcharge @ 7% 7,00,000
Tax before Health A Education Cess 1,07,00,000
Add: Health A Education Cess @ 4% 4,28,000
Tax Liability 111,28,000

Case (v) — Computation Of Tax Liability:

Particulars Amount (X)
Income under the head Business/Profession 20,000
Tax on ¥ 20,000 @ 25% 5,000
Add: Health A Education Cess @ 4% 200
Tax Liability 5,200

Case (vi) — Computation Of Tax Liability:

Particulars Amount (X)
Income under the head Business/Profession 2,00,00,000
Tax on ¥ 2,00,00,000 @ 30% 60,00,000
Add: Surcharge @ 7% 4,20,000
Tax before Health A Education Cess 64,20,000
Add: Health A Education Cess @ 4% 2,56,800
Tax Liability 66,76,800

Case (vii) — Computation Of Tax Liability:

Particulars Amount (X)
Income under the head Business/Profession 12,00,00,000
Tax on ¥ 12,00,00,000 @ 25% 3,00,00,000
Add: Surcharge @ 12% 36,00,000
Tax before Health A Education Cess 3,36,00,000
Add: Health A Education Cess @ 4% 13,44,000
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Tax Liability 3,49,44,000

Answer 41

Computation Of Total Income Of VG Limited (Assessment Year 2025-26):

Particulars Amount () Amount ()
Income under the head House Property 10,00,000
Income under the Business/Profession 60,000,000

Income under the head Capital Gains

o LTCG 45,00,000

e STCGu/s TTA 15,00,000 60,00,000
GROSS TOTAL INCOME 1,30,00,000
Less: Deduction u/s 80C to 80U (2,00,000)
Total Income 1,28,00,000

Computation Of Tax Liability:

Particulars Amount (X)
Tax on LTCG of X 45,00,000 @ 20% u/s 112 9,00,000
Tax on STCG of ¥ 15,00,000 @ 15% u/s TMA 2,25,000
Tax on Normal Income of ¥ 68,00,000 @ 30% 20,40,000
Add: Surcharge @ 7% 2,21,550
Tax before Health A Education Cess 33,86,550
Add: Health A Education Cess @ 4% 1,35,462
Tax Liability 35,22,012
Rounded off u/s 288B 35,22,010

Taxability Of Foreign Companies

Answer 42
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Case (i) — Computation Of Tax Liability:

Particulars Amount (X)
Income under the head Other Sources (Casual Income) 3,00,00,000
Tax on X 3,00,00,000 @ 30% u/s 115BB 90,00,000
Add: Surcharge @ 2% 1,80,000
Tax before Health A Education Cess 91,80,000
Add: Health A Education Cess @ 4% 3,67,200
Tax Liability 95,47,200

Case (ii) — Computation Of Tax Liability:

Particulars Amount (X)
Income under the head Capital Sains (LTCS) 2,50,000
Tax on LTCS of ¥ 2,50,000 @ 20% u/s 112 00,000
Add: Health A Education Cess @ 4% 2,000
Tax Liability 52,000

Case (iii) — Computation Of Tax Liability:

Particulars Amount (X)
Income under the head Capital Sains (LTCS) 10,00,000
Tax on LTCS of ¥ 10,00,000 @ 20% u/s 112 2,00,000
Add: Health A Education Cess @ 4% 8,000
Tax Liability 2,08,000

Case (iv) — Computation Of Tax Liability:

Particulars Amount ()

Income under the head Capital Sains (LTCS) 5,00,00,000
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Tax on LTCS of ¥ 5,00,00,000 @ 20% u/s 112
Add: Surcharge @ 2%

Tax before Health A Education Cess

Add: Health A Education Cess @ 4%

Tax Liability

Case (v) — Computation Of Tax Liability:

Particulars

Income under the head Business/Profession
Tax on R 20,000 @ 35%

Add: Health A Education Cess @ 4%

Tax Liability

Case (vi) — Computation Of Tax Liability:

Particulars

Income under the head Business/Profession
Tax on ¥ 2,00,00,000 @ 35%

Add: Surcharge @ 2%

Tax before Health A Education Cess

Add: Health A Education Cess @ 4%

Tax Liability

Case (vii) — Computation Of Tax Liability:
Particulars
Income under the head Business/Profession
Tax on ¥ 12,00,00,000 @ 35%
Add: Surcharge @ 5%
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1,00,00,000
2,00,000

1,02,00,000
4,08,000

1,06,08,000

Amount (X)
20,000
7,000
280
7,280

Amount (X)
2,00,00,000
70,00,000
1,40,000
71,40,000
2,85,600
74,25,600

Amount (X)

12,00,00,000

4,20,00,000
21,00,000
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Tax before Health A Education Cess 4,41,00,000

Add: Health A Education Cess @ 4% 17,64,000

Tax Liability 4,58,64,000
Answer 43

Computation Of Total Income Of VG Limited (Assessment Year 2025-26

Particulars Amount (] Amount ()
Income under the head House Property 40,00,000
Income under the Business/Profession 50,00,000

Income under the head Capital Gains

o LTCG 25,00,000

e STCGu/s TTA 15,00,000 40,000,000
GROSS TOTAL INCOME 1,30,00,000
Less: Deductions u/s 80C to 80U (5,00,000)
Total Income 1,25,00,000

Computation Of Tax Liability:

Particulars Amount (X)
Tax on LTCG of ¥ 25,00,000 @ 20% u/s 112 5,00,000
Tax on STCG of ¥ 15,00,000 @ 15% u/s TMA 2,25,000
Tax on Normal Income of ¥ 85,00,000 @ 35% 29,75,000
Add: Surcharge @ 2% 74,000
Tax before Health A Education Cess 37,74,000
Add: Health A Education Cess @ 4% 1,50,960
Tax Liability 39,24,960
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